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limited to an amount determined by
multiplying the total cost (including
ICDBG and non-ICDBG costs) of the ac-
quisition, construction, or rehabilita-
tion by the percent of units in such
housing occupied by low and moderate
income persons.

(iii) Funds expended for any other ac-
tivity which qualifies under § 1003.208
shall be counted for this purpose in
their entirety.

Subpart D—Single Purpose Grant
Application and Selection Process

§ 1003.300 Application requirements.

(a) Application information. A Notice
of Funding Availability (NOFA) shall
be published in the FEDERAL REGISTER
not less than 30 days before the dead-
line for application submission. The
NOFA will provide information relat-
ing to the date and time for application
submission, the form and content re-
quirements of the application, specific
information regarding the rating and
ranking criteria to be used, and any
other information pertinent to the ap-
plication process.

(b) Costs incurred by applicant. Costs
incurred by an applicant prior to the
submission of the single purpose grant
application to HUD will not be recog-
nized by HUD as eligible ICDBG ex-
penses.

(c) HUD will not normally reimburse
or recognize costs incurred before HUD
approval of the application for funding.
However, under unusual circumstances,
the Area ONAP may consider and ap-
prove written requests to recognize and
reimburse costs incurred after submis-
sion of the application where failure to
do so would impose undue hardship on
the applicant. Such written authoriza-
tion will be made only before the costs
are incurred and where the require-
ments for reimbursement have been
met in accordance with 24 CFR 58.22
and with the understanding that HUD
has no obligation whatsoever to ap-
prove the application or to reimburse
the applicant should the application be
disapproved.

(Approved by the Office of Management and
Budget under control number 2577–0191)

§ 1003.301 Selection process.

(a) Threshold requirements. In order
for applications that have passed the
initial screening tests listed in the
NOFA to be rated and ranked, Area
ONAPs must determine that the fol-
lowing requirements have been met:

(1) Community development appro-
priateness. (i) The project costs are rea-
sonable;

(ii) The project is appropriate for the
intended use; and

(iii) The project is usable or achiev-
able (generally within a two-year pe-
riod).

If in the judgment of the Area ONAP,
available data indicate that the pro-
posed project does not meet these re-
quirements, the Area ONAP shall re-
ject the project from further consider-
ation.

(2) Capacity. The applicant possesses,
or will acquire, the managerial, tech-
nical, or administrative staff necessary
to carry out the proposed program. If
the Area ONAP determines that the ap-
plicant does not have or cannot obtain
the capacity to undertake the proposed
program, the application will be re-
jected from further consideration.

(3) Performance.—(i) Community devel-
opment. Performance determinations
are made through the Area ONAP’s as-
sessment process. Applicants that have
been advised in writing of negative
findings on previous grants, for which a
schedule of corrective actions has been
established, will not be considered for
funding if they are behind schedule as
of the deadline date for filing applica-
tions.

(ii) Housing assistance. The applicant
must not have been found taking ac-
tions to impede the provision or oper-
ation of assisted housing for the low-
and moderate-income members of the
tribe or village. If inadequate perform-
ance is found, and the applicant has
been notified in writing, they may be
rejected from further consideration.
Performance determinations are made
through the Area ONAP’s assessment
process.

(iii) Audits. An applicant that has an
outstanding ICDBG obligation to HUD
that is in arrears, or one that has not
agreed to a repayment schedule, will be
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